UDC 368.188 https://doi.org/10.31520/ei.2022.24.3(84).43-50
JEL G52
© 2022 The Author(s). Published by IMPEER. This is an Open Access article under the CC BY 4.0 license.

3A€1]F O.

KAHOUOAM I0PUOUYHUX HAYK, OOYEHM

HAYKOBULL CRIBPOOIMHUK BI00LTY PO3GUMK) THmMe2payii HayKu, oceimu ma OizHecy
Inemumymy pumKy i eKOHOMIKO-eKONOSTUHUX OOCTIONCEHD

Hayionanvrnoi akademii nayk Yipainu

E-mail: zaec_1985@meta.ua,

ORCID: 0000-0002-4426-5241

THCTUTYT CTPAXYBAHHSA BIHCbKOBUX PU3UKIB:
IMINIEMEHTAIISI HOPM MIZKHAPOJHOI'O 3AKOHOJJABCTBA

Axkmyansnicme. Maiidice 6 yci icmopuuni enoxu pooOunucs cnpoou 3MeHWUmu CmpalcoaHHs, CRPUYUHEH]
30potinumu kKougrikmamu. 36pouna azpecisa Pociticokoi @edepayii npomu Ykpainu, axa nouanacsa 3 oxynayii Kpumy 6
mromomy-bepesni 2014 poky, 2ibpudna eitina na /Jonbaci 3 xeimua 2014 poxy ma giokpume nognomacuimadne 30potine
emopenenus 24 nromoeo 2022 poky, e € sunamkom. Lla azpecis cynpoeooocyemuvcsa Oe3npeye0eHmHuUM 3HUUWEHHIM
MUPHO20 YKPAiHCbKO20 HACENEHHs, 6 MOMY Hucni Oimeu, 3HUWEHHA YKPAIHCbKUX Micm, KYJIbMypHUX i OYXOGHUX
YIHHOCMeEl 3MYULYE KEePIBHUYME0 KPAiHU ma nPOCmux Jio0etl, ¥ NOuLyKax MidicHapoOHO20 3aXUcCmy, cnpageoiusocmi ma
NOKApanHs azpecopa, anemosamu 00 HOpM MIHCHAPOOHO20 NPasa, uwjooo HOULYKY MeXaHizmie 8IOWKo0y8ans 30UmxKis,
3a60aHUX 3 BUKOPUCHAHHAM MOJICIUBOCEU THCIMUMYMY CMPAXY6AHHA.

Osnatiomnenns i3 3apy0incHum 00C8I00M 6e0eH s MIHCHAPOOHO20 CIPAX08020 DizHecy 003601ums chopmysamu
nepedymosu peanizayii cmpameziunozo Kypcy YKpaiwu Ha immecpayiro y c8imosuti ekoHoMiuHull npocmip. Addxce
@yHKYIOHYBAHHA CMPAx08020 PUHKY YKpaiHu 6 ymM08ax nocuneHHs 2noOani3ayiiHux ma IHmespayituHux npoyecis,
meHOeHYill KOHYyenmpayii Kanimany y QIiHAHCOBOMY CeKMOpi eKOHOMIKU BUSHAYAE HeOOXIOHICMb YOOCKOHAEeHHS
MemoOuuHo2o 3abe3neuenns QYHKYIOHYBAHHA CUCMEMU PUSUK-MEHEONCMEHMY 8 CIPAXO08UX KOMNAHIAX 3 YPAXY8AHHAM
€8imo8020 00ceidy ma silicbkogoi azpecii 3 boky Pociiicbkoi @edepayii.

Mema ma 3aedannsa. Memoo cmammi € CAPUAHHA POPMYBAHHIO (DYHOAMEHMANLHUX 3HAHL UWOOO
ocobnusocmell  8eOeHHA MINCHAPOOHO20 CMpaxoeo2o Oisnecy ma @OYHKYIOHYSAHHA [THCIUMYMY CMPAXYBAHHA
BILICLKOBUX PU3UKIG 1020 NPOOIEM | CYHACHUX MEHOCHYIU, OPeaHi3ayilino-npasosux ma QIHAHCOB0-eKOHOMIYHUX OCHOG
OistbHOCMI Mma 0cobaugocmeni peanizayii MidCHAPOOHUX 8UOI8 CIPAXYSAHHA | Nepecmpaxyeants Os (DIHAHCYSAHHS
BILICLKOBUX PUBUKIB, MINCHAPOOHO20 O0CEI0Y BUKOPUCTNAHHS (DIHAHCOBUX THCMPYMEHMIS, (OPM 83A€MOO0IL cMpPaxoeo2o
PUHKY Ma pUHKY Kanimaiy, 0CHO8 QisibHOCMI ODAHKIBCLKO-CIMPAX08UX DY K THCIMUMYMIE MIJICHAPOOHO20 CMPAX08020
DUHKY.

Pesynomamu. [uniemenmayis HOpmM MIZCHAPOOHO20 NPABA OXONIOE PI3HI chepu OIANIbHOCHI, NOYUHAIOYU 8I0
NPUTHAMMA 3aKOHOOA8UUX 3AX00i6 | 3a6epulyiouu NPAKMUYHUMY NUMAHHAMU, HARPUKIAO, BNPOBAOICEHHS NEeSHUX
Memooig i 3aco0i6 8i0WKOOYBAHHSA 3A80AHUX 30UMKIE.

Tuemumym cmpaxysanus 6i0 6ocHHUX pu3uKxie Oepe csill noyamox i3 3akoHoodaecmea uacie Ilepwoi ceimogoi
BIUIHU, KOAU OY10 CMBOPEHO a2eHyilo 05 OONOBHEHHS Hea0eK8AmHO20 CMPAXYy8aHHs 8I0 8OEHHUX DU3UKIE, AKe MOOI
6y10 docmynHe Ha pUHKy KoMepyilino2o cmpaxyeanus. Lle azenmcmeo — biopo cmpaxysanns GiticbKOGUX pU3UKi —
MANO NOBHOBANCEHHS CMPAXYSAMU AMEPUKAHCLKL CYOHa, hpaxm, eanmadxc I exinaxc 6i0 30umxie abo 36umkis,
CNPUYUHEHUX pUUKaMu GiliHU. 32000M ye azeHmcmeo Oy10 CKACo8aHo, i 1020 QYHKYIL w000 MOopeo8enbHO20
cyoHoniascmea nouana sukonysamu Mopcoxa aominicmpayis, Jenapmamenm mopeiei.

Pusux — ye nonamms, ynieepcanvre 6 no6cAKOeHHOMY 6cusani. Lle npocmo eupasicenns nomenyiany neeHoi
0ii npuzeecmu 00 negnoi empamu. Puzux — ye noconanus umosgipnocmi nodii ma ii HacnioKie. yc8i0oMIenHs HACTIOKIG
Pi3HUX Oitl Yu nooiil € A6HO HEOOXIOHUM O/ NPUUHAMMS OOIPYHMOBAHUX DIUeHb w000 2POMAOCbKOl besneku. Axkujo
8100y0embCsi PO3NNABLEHHS AKMUBHOI 30HU S0EPHO20 peakmopd, 6i00y0embCsi MACOsUtl UKUO pAOiOAKMUBHOCMI.
Hagimb saxbu ye 6yno cmpumano ma amommuii cmauyii, pomMadcbka mpaema CHpUdUHUIA 6 MUcCK HA 3aKpUmms
amomHoi npomuciosocmi, K ye cmanocs 8 Anowii. L[a knouoea napaduema, sKka 6UCBIMIIOBANACA 8 TIMepamypi npo
PUBUKU NOHAO NIGCMONIMMS, NOKA3VE, WO YCGIOOMAEHHs UMOGIPHOCMI Hecnpusimaueoi nooii maxoxc mae Oymu
BANCIUBUM OJISL MUX, XIMO NPUILMAE PIULEHHSL.

Cmpaxysanns 6ilicbKOGUX pU3UKI@ — ye Ccmpaxosuil nouaic, AKull 3abesneuye @OIHAHCOBULL  3aXucm
CMpaxyeanbHuKa 6i0 30UmKie 6HACIIO0K Makux nooii, K 6MOPSHEHHs, NOGCMAHHS, 3A60PYUIEHHS, CIMPALIKU, PEGOJIOYi,
BILICLKOBI NEpesopomu ma mepopusM.

Mooicaiugocmi cmpaxosux KOMNAHIL MAKoANC 0OMedCeHT 8 KOHMEKCMI 8IOuWK0OY8aHHs 30umKie 8i0 601loeux Oill.
Ypaoy Vkpainu crio npayrosamu nao yum KomniexcHum numanuam. 30itcuiosamu pooomy wooo oyinKu empam, siKi
8oICe 3a80AHT YU MOJNCYMb Oymu 3a80aHI 6 MAUOYMHbOMY, W00 Mamu niocmasu Oisk NPUMSACHEHHS azpecopa 00
sionosioanvrocmi. Pocilicexa ®@edepayia mae sannamumu. Takodxc mexawizm nompebye 3any4eHHs MINCHAPOOHOI
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odonomoeu 0nsi cmeopensi Pondy, 3 axoeo 6yoyme euniadysamucs komnencayii. Cmeopenns maxoeo @ondy eapanmye
NOKpumms 8mpam mpaHcnopmHux 3acodie — 6a2omie, 1imaxie, bapaic mowjo.

Bucnosku. Jocnioscenna incmumymy Ccmpaxy8aHms 8iliCbKOBUX pusukie nompiono cgoxycysamuco Ha
HACMYNHUX BUCHOBKAX: CMPAXYBAHHS BILICbKOBUX PUSUKIE — ye NOKpUumms 30UmKie, Wo BUHUKIU BHACTIOOK MAKUX
nooii, K GillHA, 8MOP2HEHHS, NOBCMANHS, 3A80PYUIEHHS, CMPAUKU Mad Mepopusm;, CMpaxy8aHHs GIlICbKOBUX PUSUKIE
NPONOHYEMBCA AK OKpeMUll NOJIC, OCKIIbKU BUKTIOYEHO 31 CIAHOAPMHUX CMPAXO8UX NOJICI8 4epe3 GUCOKI pUBUKU,
KOMNauii, wo npayioms y Kpainax 6UCOKO020 PU3UKY, € XOPOUWUMU KAHOUOAMAMU HA CMPAXYEAHHS GILICbKOBUX
pusukie;, CmpaxyeanHs GIUCLKOSUX PUSUKIE HACMO SUKTIOYAEMbCS 3l CMAHOAPMHUX NOJICIE8 uepe3 He30amHiCmb
CMPaxosux KOMINAHIU MOYHO nepeddauumu 30UmKu i, Omoice, CMA2Yy8amu 6I0ON0GIOHI npemii.

Knrouosi cnosa: acpecis, okynayis, 2ibpuona 6iUHa, IHCMUMYmM CMPAXy8aHHs, CMPAXYE8AHHS GILCbKOGUX
PU3UKiIB, CMpaxosuti puHOK.
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INSTITUTE OF MILITARY RISKS INSURANCE:
IMPLEMENTATION OF NORMS OF INTERNATIONAL LEGISLATION

Topicality. In almost all historical eras there have been attempts to reduce the misery caused by armed conflicts. The
armed aggression of the Russian Federation against Ukraine, which began with the occupation of Crimea in February-March
2014, the hybrid war in Donbas since April 2014, and the open full-scale armed invasion on February 24, 2022, is not an
exception, and is accompanied by an unprecedented destruction of the Ukrainian civilian population, including children, the
destruction of Ukrainian cities, cultural and spiritual values forces the leadership of the country and ordinary people, in search
of international protection, justice and punishment of the aggressor, to appeal to the norms of international law, regarding the
search for compensation mechanisms for damages caused by using the possibilities of the insurance institute.

Acquaintance with the foreign experience of conducting international insurance business will allow to form the
prerequisites for the implementation of Ukraine's strategic course for integration into the global economic space. After all, the
functioning of the insurance market of Ukraine in conditions of strengthening globalization and integration processes, trends of
capital concentration in the financial sector of the economy determines the need to improve the methodical support of the
functioning of the risk management system in insurance companies, taking into account world experience and military
aggression from the Russian Federation.

Aim and tasks. The purpose of the article is to contribute to the formation of fundamental knowledge regarding the
peculiarities of conducting international insurance business and the functioning of the military risk insurance institute, its
problems and modern trends, organizational-legal and financial-economic bases of activity and peculiarities of the
implementation of international types of insurance and reinsurance for financing military risks, international experience of using
financial instruments, forms of interaction between the insurance market and the capital market, the foundations of banking and
insurance groups as institutions of the international insurance market.

Research results. The implementation of the norms of international law covers various spheres of activity, starting from
the adoption of legislative measures and ending with practical issues, for example, the implementation of certain methods and
means of compensation for damages.

The War Insurance Institute traces its origins to World War | legislation that created the agency to supplement the
inadequate war insurance then available in the commercial insurance market. This agency, the Bureau of War Risk Insurance,
had the authority to insure American vessels, freight, cargo, and crew against loss or damage caused by the risks of war. This
agency was later abolished and its merchant shipping functions were taken over by the Maritime Administration, Department of
Commerce.

Risk is a concept that is universal in everyday use. It is simply an expression of the potential of a certain action to result in
a certain loss. Risk is a combination of the probability of an event and its consequences. awareness of the consequences of
various actions or events is clearly necessary to make informed decisions about public safety. If the core of a nuclear reactor
melts down, there will be a massive release of radioactivity. Even if it were contained to a nuclear plant, the public trauma would
cause pressure to shut down the nuclear industry, as happened in Japan. This key paradigm, which has been highlighted in the
risk literature for more than half a century, shows that awareness of the probability of an adverse event should also be important
to decision makers.

War risk insurance is an insurance policy that provides financial protection to the policyholder against losses due to
events such as invasions, insurrections, riots, strikes, revolutions, military coups and terrorism.

Conclusion. The possibilities of insurance companies are also limited in the context of compensation for losses from
hostilities. The Government of Ukraine should work on this complex issue. Carry out work on the assessment of losses that have
L]
44 ECONOMIC INNOVATIONS 2022

Vol. 24, Issue 3 (84)




already been caused or may be caused in the future in order to have grounds for bringing the aggressor to justice. The Russian
Federation must pay. Also, the mechanism needs to attract international assistance to create a Fund from which compensation
will be paid. The creation of such a Fund guarantees the coverage of losses of vehicles - wagons, planes, barges, etc.

The Institute of Military Risk Insurance needs to focus on the following conclusions: military risk insurance is the
coverage of losses arising from such events as war, invasion, insurrection, riots, strikes and terrorism; military risk insurance is
offered as a separate policy, as it is excluded from standard insurance policies due to high risks; companies operating in high-
risk countries are good candidates for military risk insurance; military risk insurance is often excluded from standard policies
due to the inability of insurance companies to accurately predict losses and, therefore, charge appropriate premiums.

Keywords: aggression, occupation, the hybrid war, the insurance institute, military risk insurance, insurance market.

Problem statement and its connection
with important scientific and practical tasks. In
almost all historical eras there have been attempts
to reduce the misery caused by armed conflicts.
The armed aggression of the Russian Federation
against Ukraine, which began with the occupation
of Crimea in February-March 2014, the hybrid
war in Donbas since April 2014, and the open
full-scale armed invasion on February 24, 2022, is
not an exception, and is accompanied by an
unprecedented destruction of the Ukrainian
civilian population. , including children, the
destruction of Ukrainian cities, cultural and
spiritual values forces the leadership of the
country and ordinary people, in search of
international protection, justice and punishment of
the aggressor, to appeal to the norms of
international law, regarding the search for
compensation mechanisms for damages caused by
using the possibilities of the insurance institute.

This definitely requires an increase in the
effectiveness of the practical application of the
norms that form its basis. In other words, proper
implementation of European legislation into the
national legal system should be ensured. Mainly,
the implementation of the norms of international
law is the prerogative of sovereign states, which
use the internal organizational and legal
mechanism for this. At the same time, the field of
international legal regulation often covers issues
that cannot be resolved by national measures. The
presence of these two components forms the
mechanism of implementation of norms of
international law.

Analysis of recent publications on the
problem. Scientific works by M. Aleksandrova,
V. Bazilevich, O. Zaruby, S. Osadets, V. Plysi,
B.V. Burkynskyi, O.V. Nikishyna (1; 10, P.58, 11,
P.75), R.A. Kalyuzhny and others are devoted to
the study of the main aspects of determining the
essence of security, in particular, in terms of the
financial stability of insurance organizations and
relevant threats. However, the study of the
institute of military risk insurance acquires special
relevance, since the negative consequences of the
economic crisis in Ukraine led to destruction in
the social sphere.

Allocation of previously unsolved parts
of the general problem. Acquaintance with the
foreign experience of conducting international
insurance business will allow to form the
prerequisites for the implementation of Ukraine's
strategic course for integration into the global
economic space. After all, the functioning of the
insurance market of Ukraine in conditions of
strengthening  globalization and integration
processes, trends of capital concentration in the
financial sector of the economy determines the
need to improve the methodical support of the
functioning of the risk management system in
insurance companies, taking into account world
experience and military aggression from the
Russian Federation.

Formulation of research objectives
(problem statement). The purpose of the article
is to contribute to the formation of fundamental
knowledge regarding the peculiarities of
conducting international insurance business and
the functioning of the military risk insurance
institute, its problems and modern trends,
organizational-legal and financial-economic bases
of activity and peculiarities of the implementation
of international types of insurance and reinsurance
for financing military risks, international
experience of using financial instruments, forms
of interaction between the insurance market and
the capital market, the foundations of banking and
insurance groups as institutions of the
international insurance market.

An outline of the main results and their
justification. The implementation of the norms of
international law covers various spheres of
activity, starting from the adoption of legislative
measures and ending with practical issues, for
example, the implementation of certain methods
and means of compensation for damages. It
should be noted that the mechanism of
implementation of norms of international law has
a number of features that are determined by
factors such as legal (the legal nature of
obligations arising from the specifics of the
subject of legal regulation of international law, as
well as its differences from the point of view of
the material scope of application in time and in
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relation to the circle persons), and of an economic
nature, which significantly affect the effectiveness
of legal regulation, and therefore the protection of
the rights and freedoms of a person during an
armed conflict [2, P. 62].

That is why, from the moment of its
emergence, international law has been looking for
mechanisms that would make it possible to ensure
the maximum effectiveness of the implementation
of its norms into national legislation. In part, it
borrowed implementation mechanisms
characteristic of international law in general.
Thus, at the basis of the existing mechanism of
implementation of the norms of international law
is the principle "pacta sunt servanda" — (from the
Latin "agreements must be observed") - the
principle allows to ensure predictability, which, in
the end, is beneficial to the participants of the
agreement, as it allows clearly planning actions
and spending a minimum of effort for insurance.
In international law, the principle was enshrined
in the UN Charter [5], the Vienna Convention on
the Law of International Treaties [6; 7] and is
known as the Principle of conscientious
fulfillment of obligations under international law.

The events of February 24, 2022 raised
awareness of the vulnerability of modern society
to attacks from sources previously unanticipated.
Now more than ever, trade is the lifeblood of the
global economy. Goods produced in Europe are
presented on store shelves throughout Ukraine.
Medicines produced in Europe are available in
pharmacies in every region of Ukraine. As recent
price fluctuations have shown, diesel and gasoline
prices are based on the cost of imported oil. If war
or the threat of war prevails, international trade
still continues, albeit at a somewhat reduced rate,
and shippers need some form of protection for
their goods in transit.

The War Insurance Institute traces its
origins to World War | legislation that created the
agency to supplement the inadequate war
insurance then available in the commercial
insurance market. This agency, the Bureau of War
Risk Insurance, had the authority to insure
American vessels, freight, cargo, and crew against
loss or damage caused by the risks of war. This
agency was later abolished and its merchant
shipping functions were taken over by the
Maritime  Administration,  Department  of
Commerce.

Because of the heavy losses suffered by
American marine insurers in the early stages of
World War |I, the US Federal Government
established the War Risk Indemnity Program in
1942 to prevent the disruption of waterborne

commerce by providing protection to ship owners
and preventing unwarranted increases in insurance
rates. This indemnity program ended after World
War Il hostilities ceased, and commercial insurers
returned to the field of war risks [3].

Prior to the September 11, 2001 attacks on
the World Trade Center and the Pentagon,
terrorism coverage was typically included in
general insurance policies at no additional cost to
policyholders. After the terrorist attacks, lighting
became prohibitively expensive, if offered at all.
In response, the US Congress passed the
Terrorism Risk Insurance Act (TRIA) in 2002.
TRIA was originally created as a temporary three-
year federal program that allows the federal
government to share monetary losses with insurers
for commercial property/casualty (P/C) losses
resulting from a terrorist attack. Since then, it has
been extended four times: in 2005, 2007, 2015
and 2019. The current reauthorization expires on
December 31, 2027. TRIA requires insurers to
provide terrorism insurance to commercial
policyholders, but does not require policyholders
to purchase it.

Risk is a concept that is universal in
everyday use. It is simply an expression of the
potential of a certain action to result in a certain
loss. But risk also has a specific and precise
technical definition among professional risk
analysts. Risk is a combination of the probability
of an event and its consequences. awareness of the
consequences of various actions or events is
clearly necessary to make informed decisions
about public safety. If the core of a nuclear reactor
melts down, there will be a massive release of
radioactivity. Even if it were contained to a
nuclear plant, the public trauma would cause
pressure to shut down the nuclear industry, as
happened in Japan. This key paradigm, which has
been highlighted in the risk literature for more
than half a century, shows that awareness of the
probability of an adverse event should also be
important to decision makers (9).

War risk insurance is an insurance policy
that provides financial protection to the
policyholder against losses due to events such as
invasions, insurrections, riots, strikes, revolutions,
military coups and terrorism.

Those organizations exposed to the risk of
possible sudden and violent political upheavals
are good clients for military risk insurance. For
example, companies operating in politically
unstable parts of the world are exposed to an
increased risk of losses as a result of military
operations. Military risk insurance can cover such
perils as kidnapping and ransom, sabotage,
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emergency evacuation, worker injuries, long-term
disability, and loss or damage to property and
cargo [8,12]. Auto, homeowners, renters,
commercial real estate, fire, and life insurance
policies often have war exclusions. With these
exceptions, the policy will not cover losses from
war-related events. As a standard insurance policy
may exclude military risk, it is sometimes possible
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to purchase a separate insurance policy.

In addition, some policies may cover
cancellations due to war. There are war insurance
policies that include acts of terrorism, but others
treat terrorism and war as two separate perils.
Some countries may require airlines to insure
themselves against military risks before they can
operate in their airspace or use airports.
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Fig. 1. Model of insurance risks

Aviation and marine industries may have
more specific military insurance options tailored
to their specific needs. For example, military risk
insurance can compensate a ship owner for the
full value of the ship in cases where the
government seizes the ship. If military action
causes a vessel to be temporarily delayed, war risk

insurance can cover this loss of time.

The difficulty with military risk insurance
lies in the inability of the insurance company to
accurately assess the possible outcome of losses
and, therefore, calculate the appropriate insurance
premiums. In addition, damage from war or
related activities can be so enormous and
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unpredictable that even high premiums may not
be enough to cover the damage for which
insurance companies are responsible. This makes

Risk

military insurance an unknown quantity for
insurance companies with a high risk that a
military insurance policy could lead to insolvency.

|dentification

Audit and
Compliance

Risk
Analysis |

Pl

Fig. 2 The scheme of risk management

Risks identified in relation to war include
direct underwriting losses, rapid price increases,
slowing economic growth, financial market
volatility and the potential for asset shocks. But
these results are similar to the effects of other
recent crises, such as the COVID-19 pandemic

and the financial crisis, from which the
international  reinsurance  market  emerged
"relatively unscathed."

Looking primarily at direct risks,

underwriting and investment risks related to the
war in Ukraine are currently contained and appear
manageable. Even for global property and liability
insurers operating in Ukraine, local asset and
liability risk assessments are less than 2% of total
adjusted capital, and less than 1% for reinsurers.
Insurance benefits will be limited mainly to the
specialist market, with open lines including
political violence, political risk, cyber risk,
military risk cover, aviation and marine/cargo
industries, energy and trade credit, most of which
are largely concentrated in the Lloyd's market
(13).
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Another area of concern is inflation, which
is expected to rise due to high energy prices,
meaning rising costs could exacerbate heavy
losses and reduce profits in already affected areas
of the market.

However, the insurance market has
traditionally performed better during times of high
inflation driven by higher prices and returns on
investments. And despite a very volatile
macroeconomic situation, the insurance sector
will continue to benefit from rising premiums.

Despite the loss of premium income at the
local or individual business level, this trend will
continue in 2022, even if economic growth is on
hold.

The possibilities of insurance companies
are also limited in the context of compensation for
losses from hostilities. The Government of
Ukraine should work on this complex issue. Carry
out work on the assessment of losses that have
already been caused or may be caused in the
future in order to have grounds for bringing the
aggressor to justice. The Russian Federation must
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pay. Also, the mechanism needs to attract
international aid to create a Fund from which
compensation will be paid. The creation of such a
Fund guarantees the coverage of losses of vehicles
- wagons, planes, barges, etc.

On the need for government investment
insurance programs that would cover military
risks and their importance for business. The
creation of a trust fund with the involvement of
international organizations can be such a program
and mechanism for compensation of losses. As for
compensation for damages already caused by
military aggression, there is currently no single
method that would be effective for every case of
inflicting such damage. However, some
mechanisms should be used already, in particular,
we are talking about an appeal to the European
Court of Human Rights. The ECHR has a limited
deadline for submitting an appeal, so citizens
should already prepare the necessary package of
documents if they intend to use this mechanism.

Conclusions and perspectives of further
research So, summing up the results of the

research of the Institute of Military Risk
Insurance, it is necessary to focus on the
following conclusions:

— military risk insurance is the coverage of
losses arising from such events as war, invasion,
insurrection, riots, strikes and terrorism;

— military risk insurance is offered as a
separate policy, as it is excluded from standard
insurance policies due to high risks;

— companies operating in high-risk
countries are good candidates for military risk
insurance;

— military risk insurance is often excluded
from standard policies due to the inability of
insurance companies to accurately predict losses
and, therefore, charge appropriate premiums.

Summing up, it should be noted that
international law has developed a special
mechanism for implementing the norms of this
field. At the same time, this mechanism covers
both national and international levels, and
includes regulatory and institutional components.
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